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CHILDREN AUSTRALIA INC.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont'd)
(i) Financial instruments (cont'd)

(j) Fair Value

(k)

(l)

(m)

(n)

(o) Excess of current liabilities over current assets

(p) Critical Accounting Estimates and Judgments
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 ii) Financial liabilities (cont'd)

Subsequent measurement
After initial recognition, Children Australia Inc’s payables and loans and borrowings are subsequently measured at amortised cost using 
the EIR method.  Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through the EIR 
amortisation process.
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of 
the EIR.  The EIR amortisation is included as finance costs in the statement of profit or loss.

As per Note 1, the liability for employee benefits expected to be settled more than 12 months from the reporting date are recognised and 
measured at the present value of the estimated future cash flows to be made in respect of all employees at the reporting date. In 
determining the present value of the liability, estimates of attrition rates and pay increases through promotion and inflation have been 
taken into account.

At the financial year end there was an excess of current liabilities over current assets of $5,735,461. This deficit includes $7,163,313 of 
deferred income that will not result in a cash outflow and therefore Children Australia Inc. has an excess of adjusted current assets over  
current liabilities (excluding deferred income). On this basis the Board is satisfied that Children Australia Inc. will continue as a going 
concern and therefore they will realise their assets and discharge their liabilities in the normal course of business and at the amounts 
stated in the financial report. Accordingly the financial statements have been prepared on the basis of that of a Going Concern.

At each reporting date Children Australia Inc. reviews the carrying value of its assets to determine whether there is any indication that
those assets have been impaired. Any excess of an asset's carrying value over its recoverable amount is recognised in the statement of
profit and loss and other comprehensive income. 

When required by Accounting Standards, comparative figures have been adjusted to conform to changes in presentation for the current
financial year.
Children Australia Inc. noted that the security deposits are non-current in nature and have adjusted the comparative security deposit to
non-current. 

The Board evaluates the estimates and judgments incorporated into the financial report based on historical knowledge and best available 
current information. Estimates assume a reasonable expectation of future events and are based on current data. 

Comparative Figures

For non-financial assets, the fair value measurement also takes into account a market participant’s ability to use the asset in its highest 
and best use, or to sell it to another market participant that would use the asset in its highest and best use.

The fair value of liabilities and the entity’s own equity instruments (excluding those related to share-based payment arrangements) may be 
valued, where there is no observable market price in relation to the transfer of such financial instrument by reference to observable market 
information where such instruments are held as assets. Where this information is not available, other valuation techniques are adopted 
and, where significant, are detailed in the respective note to the financial statements.

Cash is cash on hand or available on demand.

Children Australia Inc. measures some of its assets at fair value on a recurring basis.

Provisions
Provisions are recognised when the association has a legal or constructive obligation, as a result of past events, for which it is probable
that an outflow of economic benefits will result and that outflow can be reliably measured. Provisions recognised represent the best
estimate of the amounts required to settle the obligation at the end of the reporting period.

To the extent possible, market information is extracted from either the principal market for the asset or liability (i.e. the market with the 
greatest volume and level of activity for the asset or liability) or, in the absence of such a market, the most advantageous market available 
to the entity at reporting date (i.e. the market that maximises the receipts from the sale of the asset or minimises the payment made to 
transfer the liability, after taking into account transaction costs and transport costs).

Impairment - Other Assets

Cash and Cash Equivalents

Fair value is the price the association would receive to sell an asset or would have to pay to transfer a liability in an orderly (i.e. unforced) 
transaction between independent, knowledgeable and willing market participants at the measurement date.

As fair value is a market-based measure, the closest equivalent observable market pricing information is used to determine fair value. 
Adjustments to market values may be made having regard to the characteristics of the specific asset or liability. The fair values of assets 
and liabilities that are not traded in an active market are determined using one or more valuation techniques.  These valuation techniques 
maximise, to the extent possible, the use of observable market data.
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CHILDREN AUSTRALIA INC.

Children Australia Inc.
ABN: 90 680 959 928

Board of Management Declaration

The board of management of the association declare that:

1.  The attached financial statements and notes of Children Australia Inc., as set out on pages 2 to 18,  are in accordance with the 
 Associations Incorporation Reform Act 2012 and the Australian Charities and Not-for-profits Commission Act 2012  including;

   performance for the financial year ended on that date; and

  Interpretations), the Associations Incorporation Reform Act 2012  and the Australian 
  Charities and Not-for-Profits Commission Act 2012 ;

     and when they become due and payable.

….................................................... …....................................................
President:  Helen Maxwell-Wright Treasurer:  Michael Wootten

Dated this 10th day of December 2019

            a.     giving a true and fair view of the company's financial position as at 30 June 2019 and 

2.  there are reasonable grounds to believe that the association will be able to pay its debts as 

            b.   complying with Australian Accounting Standards Reduced Disclosure Requirements (including the Australian Account

Signed in accordance with a resolution of the board of management made pursuant to subsection 60.15(2) of the Australian
Charities and Not-for-profits Commission Regulation 2013.
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Charities and Not-for-profits Commission Act 2012

Reduced Disclosure Requirements
Australian Charities and Not-for-profits Commission Regulation 2013

Auditor’s Responsibilities for the Audit of the Financial Report 

Code of Ethics for 
Professional Accountants 
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